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After-tax to Roth IRA Contributions  

Under many circumstances it is desirable to make contributions to a Roth IRA from the after-tax savings 
accounts that you are contributing to through WBT. Roth IRAs enjoy tax benefits that are not available under 
basic after-tax savings accounts.  

Who can contribute to a Roth IRA? 
The main requirement is that you must receive earned income for the year. There are also restrictions based 
on the amount of income that you receive.  

What are the benefits of contributing to a Roth IRA? 

 Your earnings grow tax-free.  

 Qualified distributions are completely tax free. 

 When you die, your beneficiaries pay no income tax on proceeds.  

 Your contributions are always available without tax or penalty.  

 You may qualify for a tax credit.  

 There are no required minimum distributions. 

 IRA values are not considered assets for financial aid consideration.  

Why not contribute to a Roth IRA?  

 You need the tax deduction of a Traditional IRA.  

 You need access to contributions and earnings in less than 5 years, or for a non-qualifying event. 

As you can see, the tax benefits of Roth IRAs make them an ideal venue for retirement savings. As a general 
rule, if you have taxable income but pay little or no taxes, you should consider a contribution to a Roth IRA 
from your After-tax savings account. Any WBT member with after-tax savings at American Funds should 
strongly consider sheltering this money in Roth IRAs. This can be accomplished by contributing the maximum 
limit into the ROTH IRA for the member (and spouse) each year. Contributions to Roth IRAs from after-tax 
savings should first come from the Income Fund of America due to the fact that it has a higher level of income 
and dividends that are taxable each year. By sheltering this fund in the Roth IRA, you will not be forced to pay 
taxes on the income and dividends generated by this fund annually.  

 


